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capital and reserves should be considered to have reached an
advanced stage of sickness.12 Again, persistent irregularity in
working capital advances (not on account of inadequacy of
limits) for a period of 12 to 18 months or stoppage of produc-
tion for a sufficiently long period may be taken to signify
sickness.13

An analysis of the various definitions stated above
focusses upon the symptoms of sickness. In brief: (a) negative
working capital reflected by an imbalance in current ratio, (b)
irregularity in the payment of interest and repayment of the
principal loan amount, (c) excess of repayment commitments
over internal generation of income, (d) dependence on external
funds for survival, (e) cumulative losses exceeding capital and
reserves, (f) utilising below 20% of its installed capacity and
(g) stoppage of production for a long period, are a few impor-
tant and serious symptoms of sickness.

Methodology and Data Base

As the aim of this study is to diagnose sickness in small-
scale industrial units and to identify the causes of such sick-
ness, the analysis of the study is based upon secondary and
primary data. The secondary data meant for studying the
extent of sickness, growth of sick units, and other units and
the assistance of government to small-scale industrial units,
are collected from the reports of Development Commissioner,
Small-Scale Industries, New Delhi, and the Small Industries
Development Organisation, the Five Year Plans and the report
of State Bank of India. The Reserve Bank of India publi-
cations such as its monthly bulletins of trends and progress
are made use of for the collection of secondary data. The
primary data are collected from the records of the APSSIDC,
the Industries Department, Government of Andhra Pradesh and
selected Joint Venture Small-Scale Industrial units. For diagno-
sing sickness and its extent, the entrepreneurs of the selected
units were personally interviewee with a structured question-
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